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5.        Values shown are estimates and are not guaranteed.  

6.        The projected growth rates before charges for the fund choices are as follows:  

       a.          Default strategy: from 4.01% to 5.83% pa depending on the term is to 

retirement. 

    b.          Standard Life Corporate Bond Pension Fund: 4.50% pa.  

    c.          Standard Life Index Linked Bond Pension Fund: 3.00% pa.  

    d.          Standard Life Deposit & Treasury Pension Fund: 2.50% pa. 

7.        The charges assumed for each fund are the current charges as shown in the Chair’s 

Statement. 

 

 
Illustration of costs and charges 

 

Deferred members 

 

The figures in the table below show the effect of the fund managers’ charges on a deferred 

member’s fund value over the next 40 years. The table shows the effect based on the 

assumptions set out in the notes below the table.  

Projected pension fund in today’s money     

 Fund/strategy choice 

 Default investment 

strategy 

Standard Life 

Corporate Bond 

Pension Fund 

Standard Life Index 

Linked Bond 

Pension Fund 

Standard Life 

Deposit & Treasury 

Pension Fund 

Year

s 

Before 

charges 

After all 

charges 

& costs 

deducted 

Before 

charges 

After all 

charges 

& costs 

deducte

d 

Before 

charges 

After all 

charges 

& costs 

deducte

d 

Before 

charges 

After all 

charges 

& costs 

deducte

d 

1 £2,030 £2,020 £2,040 £2,030 £2,010 £2,000 £2,000 £1,990 

3 £2,110 £2,080 £2,120 £2,090 £2,030 £2,000 £2,000 £1,970 

5 £2,210 £2,150 £2,200 £2,150 £2,050 £2,000 £2,000 £1,950 

10 £2,570 £2,450 £2,430 £2,310 £2,100 £2,000 £2,000 £1,900 

15 £3,050 £2,840 £2,670 £2,490 £2,150 £2,000 £2,000 £1,860 

20 £3,620 £3,290 £2,940 £2,670 £2,200 £2,000 £2,000 £1,810 

25 £4,290 £3,810 £3,240 £2,880 £2,260 £2,000 £2,000 £1,770 

30 £5,090 £4,410 £3,570 £3,090 £2,310 £2,000 £2,000 £1,730 

35 £6,050 £5,110 £3,930 £3,330 £2,370 £2,000 £2,000 £1,690 

40 £7,180 £5,920 £4,330 £3,580 £2,430 £2,000 £2,000 £1,640 
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Transaction costs are incurred as a result of buying, selling, lending or borrowing investments. The costs 
�*���& �+�) �6�� ���/�& �0�"�� ���0 �� ���� �/�"�0�2�) �1�� �, �#�� �!�"�)�& �3�"�/�& �+�$���� �� �#�2 �+�!�ƒ �0�� �1���/ �$�"�1���& �+�3 �"�0�1�* �"�+�1�� �/�"�1 �2�/ �+�� �4�%�"�/ �"�� ���� �-�� �0�0 �& �3�"�� �, �/�� ��� �1�&�3�"��

investment approach is used. As an example, a fund may need to buy or sell assets when members pay 
money into or take money out of a fund and the buying or selling of assets will incur costs. 

Transaction costs arise as a result of participating in a financial market and are separate from any 
administration charges and from any annual management charges. The transaction cost for buying or 
selling  

an investment includes all costs incurred by a buyer or seller from the point an order to transact is 
received to the point at which the transaction completes. These costs include all charges, commissions, 
taxes and other associated payments incurred directly or indirectly. These costs are ultimately borne by 
assets of the arrangement or of any investment in which the arrangement is directly or indirectly 
invested. Of these costs, some are easily identifiable as specific costs incurred, but some are less 
identifiable and may rely on judgement.  

As can be seen for the Money Market Pension Fund, it is possible for transaction costs to be negative due 
to the prescribed methodology for calculating them. 

 

Value for members 

�� �+�� ��� � �,�/�!�� �+ � �"�� �4�&�1 �%�� �1�%�"�� ���" �+�0�& �, �+�0�� ���" �$�2 �)���1�, �/�ƒ�0 �� � �2�/�/�" �+�1�� ���� �� ���, �!�"�� �, �#�� ���/�� � �1�& � �"�� �� �+�!�� �4�&�1�%�� �/�"�) �"�3�� �+�1�� �)�" �$�&�0 �)���1�& �, �+��

���3�� �& �)���� �)�"�� ���1�� �1�% �"�� �1�& �*�"�� �, �#�� �1�%�& �0���0�1 ���1�" �*�" �+�1�x�� �1�%�"�� ���/ �2�0�1�"�"�� � �, �+� �)�2�!�"�!�� �1�%�� �1�� �1�%�"�� �� � �%�" �*�"�ƒ�0 �� �, �3�"�/�� �)�)�� �� �" �+�"�#�& �1�0 �� �� �+�!��

options represent reasonable value for members for the following reasons: 

 

 � �%���/�$ �"�0�� �1�, �� �1�%�"�� ��� �%�"�*�"�ƒ�0 �� �!�" �#���2 �)�1�� �& �+�3 �"�0�1�*�" �+�1�� �0�1 �/���1 �"�$ �6�� ���/�"�� �� �"�)�, �4�� �1�%�"�� � �%���/�$�"�� � ���- �� �, �#�� �A �w�H�F �Á�� ���� �6�"���/  

 members have access to various asset classes, all of which have competitive fund management 
costs 

 the Trustee challenges Standard Life on fund performance against fund benchmark 

 members do not pay Scheme administration costs, or any professional adviser costs associated 
with running the Scheme 

 members have access to new retirement flexibilities. 

 

�� �+�� �3�&�" �4�� �, �#�� �1�%�"�� ���, �*�-�� �+�6�ƒ�0 �� �!�"� �& sion to close the Scheme, a formal assessment of value for members was 
not conducted during the year. The Trustee accepted that, while the Scheme provided good value for 
members, by replacing the Scheme with the Legal & General WorkSave MasterTrust (RAS), better value 
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for members would be possible. This is because the Legal & General WorkSave MasterTrust (RAS) has 
lower charges than the Scheme.  

 

 

 


